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The AIM quoted marine seismic operations 
business, has announced some positive 
contract news.  
 
Its subsidiary, WGP Energy Services Ltd, 
has entered into a contract with SMG 
Ecuador, the Ecuador business of State 
Sevmorgeo Company www.sevmorgeo.com 
(“SMG”), the Russian geological sea survey 
company, with an initial value of 
US$4.175m. 
 
The contract involves the provision and 
operation of Thalassa's Portable Modular 
Source System ("PMSS") as part of seismic 
data acquisition surveys being conducted in 
Ecuador by SMG Ecuador.  
 
The surveys are scheduled to commence on 
14th February 2013 and last until 15th June 
2013 with work on pre-mobilisation already 
underway. 
 
THAL has conducted surveys with SMG 
before in the Arctic in 2011 and 2012 
however, this is the first time operations 
have taken them outside Europe.  
 
- Use of PMSS 
 
The PMSS™ equipment is installed on 
vessels in order to provide the seismic 
(sound) source to allow Oil and Gas 
Exploration & Production companies to 
primarily perform Permanent Reservoir 
Monitoring (“PRM”) or Life of Field Seismic. 
 
The equipment is also extremely versatile 
giving THAL the opportunity to use the 
equipment more widely than if they were 
restricted only to PRM work. 
 
 

- Geographical expansion 
 
Up to now the Group’s focus has been in 
the North Atlantic and Arctic regions, with 
operations restricted to the summer 
months. In order to smooth out returns one 
of the Group's key aims has been to 
increase activities in the Southern 
hemisphere, being counter cyclical to the 
Northern hemisphere seasons, or in 
equatorial regions where there is less 
seasonal variance. The latest contract news 
is therefore evidence of their efforts coming 
to fruition.  
 
- Broker estimates 
 
Current house broker estimates for the year 
ending December 2013 provide for revenue 
of US$15.3m and underlying profit before 
tax of US$1.8m resulting in forecast 2013 
earnings per share of 12.9 cents or approx 
8.11p. This results in a forward multiple of 
a lowly 7x at the current share price. 
 
The valuation looks all the more modest if 
one considers that shares in the Group 
continue to trade close to tangible book 
value (Current market cap £6.8m vs. 
tangible net asset value of £5.8m, or 
US$9.3m equivalent at 30th June 2012, 
which included US$1.9m of cash). This also 
assumes that no value is currently being 
assigned to the highly skilled people! 
 
With the seismic market in excellent 
shape, the valuation still looks very 
modest!  
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DISCLAIMER 
 
This document is issued by Investors Champion. Investors Champion is a registered trade mark of Investors Champion Ltd who does not undertake 
investment business in the UK and therefore does not buy or sell shares, although it and individuals and companies associated with it may own shares. 
Investor’s Champion Ltd does not make recommendations.  
 
The conclusions and opinions expressed in this commentary accurately reflect the views of Investor’s Champion Ltd. The company commented on in this 
Commissioned Commentary pays a fee to Investor’s Champion Ltd in order for the commentary to be made available.  While the information in the 
commentary is believed to be correct, this cannot be guaranteed.  
 
If a ‘Fair Value’ price is given in a commentary this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share 
price. This commentary is issued in good faith but without legal responsibility and is subject to change or withdrawal without notice. This information does 
not constitute advice or a personal recommendation or take into account the particular investment objectives, financial situations or needs of individual 
clients. You are recommended to seek advice concerning suitability from your investment advisor. 
 
This commentary is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors 
as defined in the rules of the regulatory bodies. It is not intended to be made available to unsophisticated individuals. In the UK, any such individual who 
comes into possession of this commentary should consult their properly authorized professional adviser, or undertake one of the ‘self certified’ 
sophisticated investor tests that are available. 
 
Investors should be aware that past performance is not necessarily a guide to the future and that the price of shares, and the income derived from them, 
may fall as well as rise and the amount realised may be less than the original sum invested. For AIM and PLUS shares, it is the opinion of the regulator 
that risks are higher. Furthermore the marketability of these shares is often restricted.  
 
This commentary is based on current public information that we consider reliable, but we do not represent it is accurate or complete and it should not be 
relied on as such. This commentary is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or 
solicitation would be illegal. Our commentaries are distributed primarily electronically and, in some cases, in printed form. No part of this commentary may 
be reproduced or distributed in any manner without the written permission of Investors Champion Ltd. Investors Champion Ltd specifically prohibits the re-
distribution of this report, via the Internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. This document 
must not be accessed or used in any way that would be illegal in any jurisdiction. 
 


