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The AIM quoted marine geophysical group 
has issued a positive update on the 

significant seismic survey being undertaken 
for Statoil, a contract originally announced 

in February 2013. 

 
The Group’s subsidiary WGP Group 

(www.wgp-group.com) has completed 
mobilisation for the first 2014 permanent 

reservoir monitoring ("PRM") survey over 
the Snorre field in the North Sea. The first 

good shot point has been achieved and 
production is underway. 

 

 - Mobilisation 
 

Statoil's D- PMSS™ unit has been mobilised 
on the M/V Siem Sailor 

(http://tinyurl.com/lpw8ym5) platform 
supply vessel, which will be used for the 

duration of the survey programme. This 
first survey is expected to conclude in June 

2014. This is expected to be followed by 

the first survey over the Grane field, 
commencing by 1 September 2014, and the 

second survey over the Snorre field, 
commencing by 1 October 2014 

 
- Significant contract 

 
The significance of this contract is such that 

the successful mobilisation should not be 

understated.  The  seismic  acquisition  
contract  for Statoil is for  an  initial  fixed  

term  until  the  end  of  2017, with Statoil's 
option to extend by two further terms of 

two years each.  
 

The total seismic acquisition contract value, 
excluding any extensions, is approximately 

US$32m and up to approximately US$65m 

if Statoil exercises the options to extend 
the contract by a further four years. 

The letter of intent also covers Statoil's 
purchase of a bespoke dual portable 

modular source system ("DPMSS™"), 
which WGP shall maintain and operate 

throughout the duration of the acquisition 

contract. The value of this contract is 
approximately USD$19.8m.  

 
- Share price and estimates 

 
Contrary to what is implied by the weak 

share price of late, all appears to be going 
well with Thalassa. The recent fall in the 

share price results in the shares trading on 

a cash-adjusted PER of only 12.6x full year 
2014 house broker estimates.   

 
House broker estimates for the Financial 

Year ending December 2014 remain as 
previously, being for revenue of US$36.5m, 

pre-tax profit US$5m and eps of 16.9 
cents. For 2015, estimates are currently for 

revenue of US$41.6m and eps of 20.8 

cents.   
 

With a meaningful cash pile to deploy over 
the coming years and some exciting 

developments in the pipeline we still 
anticipate that actual results will be 

substantially different! 
  

Time for patience!? 
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DISCLAIMER 

 
This document is issued by Investors Champion. Investors Champion is a registered trade mark of Investors Champion Ltd who does not undertake investment business 
in the UK and therefore does not buy or sell shares, although it and individuals and companies associated with it may own shares. Investor’s Champion Ltd does not 

make recommendations.  
 

The conclusions and opinions expressed in this commentary accurately reflect the views of Investor’s Champion Ltd. The company commented on in this Commissioned 
Commentary pays a fee to Investor’s Champion Ltd in order for the commentary to be made available.  While the information in the commentary is believed to be 
correct, this cannot be guaranteed.  

 
This commentary is issued in good faith but without legal responsibility and is subject to change or withdrawal without notice. This information does not constitute advice 

or a personal recommendation or take into account the particular investment objectives, financial situations or needs of individual clients. You are recommended to seek 
advice concerning suitability from your investment advisor. 

 
This commentary is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors as defined in 
the rules of the regulatory bodies. It is not intended to be made available to unsophisticated individuals. In the UK, any such individual who comes into possession of this 

commentary should consult their properly authorised professional adviser, or undertake one of the ‘self certified’ sophisticated investor tests that are available. 
 

Investors should be aware that past performance is not necessarily a guide to the future and that the price of shares, and the income derived from them, may fall as 
well as rise and the amount realised may be less than the original sum invested. For AIM shares, it is the opinion of the regulator that risks are higher. Furthermore the 
marketability of these shares is often restricted.  

 
This commentary is based on current public information that we consider reliable, but we do not represent it is accurate or complete and it should not be relied on as 

such. This commentary is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would be 
illegal. Our commentaries are distributed primarily electronically and, in some cases, in printed form. No part of this commentary may be reproduced or distributed in 
any manner without the written permission of Investors Champion Ltd. Investors Champion Ltd specifically prohibits the re-distribution of this report, via the Internet or 

otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. This document must not be accessed or used in any way that would be 

illegal in any jurisdiction. 
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